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SUBJECT: NICARAGUAN AUTONOMOUS AGENCIES LOSE INDEPENDENT 
BORROWING POWER 

1. NICARAGUAN CONGRESS ON EEBRUARY 24 PASSED A LAW REQUIRING 

THE AUTONOMOUS AGENCIES TO OBTAIN CONGRESSIONAL APPROVAL FOR ANY 
OBLIGATION GUARANTEED BY THE STATE. THE REQUEST MUST BE CHANNELED 
THROUGH THE NATIONAL PLANNING COUNCIL AND THE MINISTRY OF FINANCE. 
LOANS TO THE BANCO NACIONAL OF LESS THAN ONE YEAR ARE EXEMPTED 
FROM THE REQUIREMENT. THE LAW ALSO EXTENDED GOVERNMENT 
GUARANTEES TO DEPOSIT ACCOUNTS BY THE PUBLIC IN THE AGENCIES. 

2. COMMENT: MAJOR EFFECT OE LAW IS TO WITHDRAW INDEPENDENT 
BORROWING POWER FROM THE AUTONOMOUS AGENCIES WHICH IN THE 
PAST FEW YEARS HAVE CONTRACTED SIZABLE FOREIGN DEBTS. IN MANY 
CASES CENTRAL GOVERNMENT MAY HAVE TO EVENTUALLY ASSUME THESE 
DEBTS UNDER ITS GUARANTEES. 
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